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alude Iaclk of inventory, eollection,
labor and raw malerial problems,
The hazard of product obso=
lescence and related equiprment
obsolescenee 12 also abgent.

Government Employvess Insur-
amz Corpuration was organized
in the mid=20"%2 to provida oom-
pete aote insurance on a nation-
wihde basls 0 an eligible class
meluding: (1) Foedoral, State and
municipal  government  employ-
eag; (2} active and reserve com-
missioned officers and the first
three grades of non-commizs-
siomed oifficers of the Armed
Forges:, {3) wvoeterans who were
eligible when on active d“g&.lli‘ﬂ
former policvhalders; (§Y tr¥
raembera of universities, colleges
ang schools; (§) government con-
tractor employess engaged in
defense  work  gxclusbvely, anad
{7} stockholders. )

ance rates moving higher due to
inflotion, the 236% sproad ln ratea
becomes wider in terms of dollars
and cenls,

There iz no pressure from
apents to accopt guestiomable ap=
plicants or rencw poor risks, Tn
States where the rate structure is
inadegquate, now promolion may
be halted,

Foobalbly the Liggest altvasiion
of GEICO iz the profit margin
advantage It enjoys. The ratlo
of underwriding profit 1o premi-
wents earned In 180 wens 27659
for GEICO as compared to 4.7%
for the 13§ stock casueliy and
surely ompanies spmmarcized by
BeslPs. Apg oxpeoeriecnce furned for
the worse in 1950, Best's agore=
wate’s profit margin drapped  to

e o asa

Earnings in 1B will be Iower
than 1950, but the wave of rate
inereaseg during lke pasl suomrmer
ghonld  evidence themaelwes  in
1962 earnings. Investmenl income
gquadrupled betwesn 1847 and
1850, relleciing ihe growih of Lhe
COMpPENY'S asugntﬁ-_

At the present price of about
cight times the earnings of 1950,
a ponr year for the fodusler, it
appears that no price iz being galic
foy the tromendoue growth poben-
tigl of the company.
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